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ASSIGNMENT No. 1

(Units: 1–5)
Question No. 1

Define Joint Venture business. Indicate the Financial Reporting Standards applicable on joint venture. 
(20)
Question No. 2

Explain the nature of consignment. List down different accounts prepared in the books of consignor and consignee. Briefly explain the purpose and nature of these accounts.
(20)
Question No. 3

Head office receives the following Trial Balance from the branch:
(20)
	Debits 
	Rs.
	Credits 
	Rs.

	Opening Stock
	21,800
	Head Office Account
	21,000

	Purchases
	42,300
	Sundry Creditors
	5,600

	Wages 
	10,200
	Discount Received
	300

	Salaries
	6,300
	Sales
	81,000

	General Expenses
	8,300
	
	

	Sundry Debtors
	18,200
	
	

	Cash at Bank
	800
	
	

	
	1,07,900
	
	1,07,900


The closing stock at the branch was Rs. 19,700. The branch account (in Head Office Books) stood at a debit of Rs. 26,500. Goods sent by head office, Rs. 1,000 has not yet reached the branch. Head office expenses chargeable to branch were Rs. 3,100. Depreciation of branch assets whose accounts are kept in head office books was 3,600.

Record the above noted items and incorporation of branch figures in head office books by means of journal entries and show branch account.

Question No. 4

A company carries on business through five departments A, B, C, D and E. the trial balance as at 31st December 2003 was as follows:
(20)
	
	A
	B
	C
	D
	E

	Opening Stock
	5,000
	3,000
	2,500
	4,000
	4,500

	Purchases
	50,000
	30,000
	10,000
	26,000
	34,000

	Sales
	48,000
	21,000
	9,500
	23,000
	30,000

	Closing Stock
	6,000
	4,000
	3,500
	5,000
	5,500


The opening and closing stocks have been valued at cost. The expenses which are to be charged to each department in proportion to the cost of goods sold in the respective departments are as follows:







Rs.

Salaries and Commission
5,510

Rents and Rates
1,450

Miscellaneous Expenses
1,305

Insurance
580

Show the final result and percentage on sales in each department and also the combined result with percentage to sales

Question No. 5

Explain in detail the sources of a JSC’s share capital and components of shareholders equity.

(20)
ASSIGNMENT NO. 2

Units 5-9

Question No. 1

The following is the trial balance of Ali and Co. as on 31st December 2002.
(20)
Trial Balance

	Particulars 
	Rs.
	Particulars 
	Rs.

	Stock:
	
	Flour Sales
	55,50,000

	Wheat
	95,000
	Interest
	5,000

	Flour
	160,000
	Rent
	8,000

	Purchases
	40,50,000
	PLS Account
	150,000

	Manufacturing Expenses
	100,000
	Share Capital
	720,000

	Salaries and Wages
	130,000
	Reserve Fund
	230,000

	Establishment
	40,000
	Dividend Equalization Fund
	100,000

	Director’ Fees
	19,000
	Taxation Reserve
	85,000

	Dividends 
	90,000
	Unclaimed Dividend
	9,000

	Land
	120,000
	Deposits
	16,000

	Building
	5,000
	Trade Creditors
	1240,000

	Plant and Machinery
	5,000
	
	

	Furniture
	1,000
	
	

	Motor Vehicles
	1,000
	
	

	Store and Spare Parts
	183,000
	
	

	Advances
	45,000
	
	

	Book Debts
	517,000
	
	

	Investments
	40,000
	
	

	Cash in Hand
	12,000
	
	

	Cash at Bank
	1500,000
	
	

	
	81,13,000
	
	81,13,000


Prepare Company’s Profit and Loss Account and Balance Sheet as on 31st December 2002.

Additional Information:

(i) Stock on 31st December 2002, flour Rs. 217,000 and wheat Rs. 149,000.

(ii) Outstanding manufacturing expenses Rs. 225,000.

(iii) Dividend of 12-1/2% was declared on account for the year.

(iv) Investments consist of Govt. securities on which Rs. 1,000 accrued by the way of interest.

(v) There is a claim of Rs. 3,000 against the company mot acknowledged as debt.

(vi) The authorized capital consists of 120,000 ordinary shares of Rs. 10 each, of which 72,000 shares are issued and fully paid up.

Question No. 2

Explain the terms Amalgamation, Absorption and Reconstruction. Discuss the various distinguishing points among these.
(20)
Question No. 3

The standard ratios for industry and the ratios of ABC Ltd. are given. Indicate the strengths and weaknesses as shown by your analysis.
(20)
	Sr. #
	Ratios
	ABC Ltd.
	Industry Standard

	1
	Current Ratio
	2.67
	2.4

	2
	Debtors Turnover Ratio
	10
	8

	3
	Stock Turnover Ratio
	3.33
	9.8

	4
	Assets Turnover Ratio
	1.43
	2

	5
	Net Profit Ratio
	2.1%
	3.3%

	6
	Net Profit to Total Assets Ratio
	3%
	6.6%

	7
	Net Profit to Net Worth
	4.8%
	10.7%

	8
	Total Debts to Assets Ratio
	37.7%
	63.5%


Question No. 4

Give a set of specimen entries that usually appear in the books of the Hire-Purchaser and the Vendor when the goods are sold on Hire-Purchase System.
(20)
Question No. 5

Explain in detail the classifications of leases.
(20)
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